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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Members of All Saints Anglican Church

We have reviewed the accompanying financial statements of All Saints Anglican Church (the Church) that comprise
the statement of financial position as at December 31, 2019, and the statements of operations, changes in net assets
and cash flow for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations (ASNPO), and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Practitioner's Responsibility for the Financial Statements
Our responsibility is to express a conclusion on the accompanying financial statements based on our review.  We
conducted our review in accordance with Canadian generally accepted standards for review engagements,  which
require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements
is a limited assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of
management and others within the entity, as appropriate, and applying analytical procedures, and evaluates the
evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed
in an audit conducted in accordance with Canadian generally accepted auditing standards.  Accordingly, we do not
express an audit opinion on these financial statements.

Basis for Qualified Conclusion
In common with many not-for-profit organizations, the Church derives revenue from offerings the completeness of
which is not susceptible to satisfactory verification.  Accordingly, our verification of these revenues were limited to the
amounts recorded in the records of the Church and we were not able to determine whether any adjustments might be
necessary to revenue, excess of revenue over expenses and net assets.

Qualified Conclusion
Based on our review, except for the possible effects of the matter described in the Basis for Qualified Conclusion
paragraph, nothing has come to our attention that causes us to believe that the financial statements do not present
fairly, in all material respects, the financial position of All Saints Anglican Church as at December 31, 2019, and the
results of its operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations (ASNPO).ghbca

Cochrane, Alberta GRYZKO HARPER BOUW
February 27, 2020  Chartered Accountants
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ALL SAINTS ANGLICAN CHURCH

Statement of Financial Position

December 31, 2019
 

2019 2018

ASSETS

CURRENT
Cash $ 52,805   $ 49,716
Term deposits 96,486   100,060
Marketable securities held in trust 25,092   25,073
Accounts receivable 4,398   1,894

178,781 176,743

CAPITAL ASSETS (Note 3) 82,537   55,590

$ 261,318 $ 232,333

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable and accrued liabilities $ 13,263   $ 7,193
Designated funds (Schedule 1) 91,762   101,378
Due to related party -   2,928

105,025 111,499

DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASSETS
 (Note 5) 40,004   12,803

145,029 124,302

NET ASSETS
Unrestricted 73,756   65,244
Invested in capital assets 42,533   42,787

116,289 108,031

$ 261,318 $ 232,333

ON BEHALF OF THE MEMBERS

_____________________________ Incumbent _____________________________ Warden
 
See notes to financial statements

3



ALL SAINTS ANGLICAN CHURCH

Statement of Operations

Year Ended December 31, 2019

2019 2018

REVENUES
Offerings $ 246,564  $ 221,779  

Fundraising 8,568  8,874  

Investment 1,574  3,173  

Rent 400  1,100  

257,106 234,926

EXPENSES
Ministry 115,919  109,125  

Office and general 39,592  37,268  

Church buildings 33,784  35,142  

Outreach and community 22,689  20,195  

Diocesan commitments 14,064  15,000  

Worship 5,083  4,428  

Professional fees 4,350  3,493  

Operating 4,028  3,033  

Congregation 2,700  2,196  

242,209 229,880

EXCESS OF REVENUES OVER EXPENSES FROM OPERATIONS 14,897 5,046

OTHER REVENUES (EXPENSES)  
Amortization (7,518) (7,259) 

Amortization of deferred contribution 879  637  

(6,639) (6,622)

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $ 8,258 $ (1,576)

 
See notes to financial statements
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ALL SAINTS ANGLICAN CHURCH

Statement of Changes in Net Assets

Year Ended December 31, 2019

Unrestricted
Invested in

Capital Assets 2019 2018

NET ASSETS - BEGINNING OF YEAR $ 65,244 $ 42,787 $ 108,031 $ 109,607

Excess (deficiency) of revenues over
expenses 8,258 - 8,258 (1,576)

Investment in capital assets -
amortization expense 7,518 (7,518) - -

Investment in capital assets -
amortization of deferred contributions (879) 879 - -

Investment in capital assets - purchases (34,465) 34,465 - -

Investment in capital assets - deferred
contributions 28,080 (28,080) - -

 
NET ASSETS - END OF YEAR $ 73,756 $ 42,533 $ 116,289 $ 108,031
     

 
See notes to financial statements
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ALL SAINTS ANGLICAN CHURCH

Statement of Cash Flow

Year Ended December 31, 2019

2019 2018

OPERATING ACTIVITIES
 Excess (deficiency) of revenues over expenses $ 8,258 $ (1,576)
 Items not affecting cash:

 Amortization expense 7,518   7,259
 Amortization of deferred contributions (879)  (637)

 14,897 5,046

 Changes in non-cash working capital:  
 Accounts receivable (2,504)  (1,150)
 Accounts payable and accrued liabilities 6,070   (1,766)
 Designated funds (9,616)  (5,062)

(6,050) (7,978)

 Cash flow from (used by) operating activities 8,847 (2,932)

INVESTING ACTIVITIES
 Purchase of capital assets (34,465)  (3,889)
 Increase in marketable securities (19)  (1,763)

 Cash flow used by investing activities (34,484) (5,652)

FINANCING ACTIVITIES
 Advances from (to) related party (2,928)  873
 Deferred contributions related to capital assets 28,080   3,889

 Cash flow from financing activities 25,152 4,762

DECREASE IN CASH (485) (3,822)

Cash - beginning of year 149,776 153,598

CASH - END OF YEAR $ 149,291 $ 149,776

CASH CONSISTS OF:
Cash $ 52,805   $ 49,716   
Term deposits 96,486   100,060   

$ 149,291 $ 149,776

 
See notes to financial statements
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ALL SAINTS ANGLICAN CHURCH

Notes to Financial Statements

Year Ended December 31, 2019

(Unaudited)

1. DESCRIPTION OF BUSINESS    

All Saints Anglican Church (the "Church") is a registered  charitable organization and is therefore not
subject to income taxes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES         

Basis of presentation 

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Cash and cash equivalents 

Cash and cash equivalents conists of cash on deposit, cheques issued and outstanding, cash held
in a securities trading account and retail gift cards held for resale. Cash equivalents are highly liquid
instruments readily convertible to known amounts of cash and are not subject to significant risk of
change in value.  

Term deposits

Term deposits consist of three guaranteed investment certificates with maturity dates of one year or
less. Two of these investments are cashable and bear interest at an annual rate of 1.20% and 1.25%
respectively and the third is non-redeemable and bears interest at an annual rate of 2.25%. These
investments are denominated in Canadian dollars and are held with the Church's financial institution.

Marketable securities held in trust

These funds are recorded at fair market value and are held in trust for the Church by The Anglican
Diocese of Calgary.

Revenue recognition

All Saints Anglican Church follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable, if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

Donated shares

The Church accepts donations of equity shares and other marketable securities.  The valuation of
the donated security is determined at the market close on the day of receipt and the donor receives
a tax receipt for this amount. Donated securities are liquidated as quickly as possible without
causing undue disruption to the value of the security.  

(continues)
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ALL SAINTS ANGLICAN CHURCH

Notes to Financial Statements

Year Ended December 31, 2019

(Unaudited)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment income and costs

Investment income includes interest income and realized gains or losses on the sale of marketable
securities which are recognized as revenue or an expense in the period in which they are realized.

Use of Estimates

The preparation of financial statements in conformity with Canadian Accounting Standards for Not-
For-Profit Organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known.   Such estimates include providing for amortization of
capital assets and allowance for doubtful accounts.  Actual results could differ from these estimates.

Capital assets       

Capital assets are stated at cost less accumulated amortization.  Amortization is provided based on
the estimated useful lives at the following rates and methods:

Leasehold improvements 15 years straight-line method
Furniture and equipment 5 years straight-line method
Columbarium 15 years straight-line method

Contributed services

Volunteers contribute their labour each year to assist the Church in delivering its services.  Because
of the difficulty in determining their fair value, contributed services are not recognized in the financial
statements.

Financial instruments policy   

The Church's financial instruments are measured at fair value when issued or acquired. For financial
instruments subsequently measured at cost or amortized cost, fair value is adjusted by the amount
of the related financing fees and transaction costs. Transaction costs and financing fees relating to
the financial instruments that are measured subsequently at fair value are recognized in operations
in the year in which they are incurred. 

For financial assets measured at amortized cost, the Church regularly assesses whether there are
any indications of impairment. If there is an indication of impairment, and the Church determines that
there is a significant adverse change in the expected timing or amount of future cash flows from the
financial asset, it recognizes an impairment loss in the statement of revenue and expenses. Any
reversals of previously recognized impairment losses are recognized in operations in the year the
reversal occurs. 
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ALL SAINTS ANGLICAN CHURCH

Notes to Financial Statements

Year Ended December 31, 2019

(Unaudited)

3. CAPITAL ASSETS           

2019 2018
Cost Accumulated Net book Net book

amortization value value

Leasehold improvements $ 141,601 $ 75,449 $ 66,152 $ 55,590
Furniture and equipment 32,848 28,961 3,887 -
Columbarium 12,498 - 12,498 -

$ 186,947 $ 104,410 $ 82,537 $ 55,590

4. CREDIT FACILITY    

The Church has a $50,000 revolving line of credit available of which $Nil (2018 - $Nil) was used as
at December 31, 2019. Advances on the line of credit are due on demand and bear interest at a rate
of prime plus 2.55% per annum. 

5. DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASSETS    

Deferred contributions related to capital assets represent the unamortized amount of funds received
for the purchase of capital assets.  These deferred contributions are recognized as revenue on the
same basis as the amortization expense related to the acquired capital assets.

6. RELATED PARTY TRANSACTIONS    

Except as noted elsewhere in these financial statements, the Church was involved in the following
related party transactions:

a) The Calgary Diocese owns the building that the Church uses for its operations and does not
charge the Church any rental fees for use of this space.

b) During the year, the Church paid net apportionment fees of $14,064 (2018 - $15,000) to the
Calgary Diocese. The total apportionment fee for 2019 was $41,064 (2018 - $44,639) less an
annual support grant received from the Diocese of $27,000 (2018 - $29,639).

c) During the year, the Church advanced funds to All Saints Family Centre Society due to related
party.  

7. FINANCIAL INSTRUMENTS      

The Church is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks.  The following analysis
provides information about the Church's risk exposure and concentration as of December 31, 2019.

(continues)
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ALL SAINTS ANGLICAN CHURCH

Notes to Financial Statements

Year Ended December 31, 2019

(Unaudited)

7. FINANCIAL INSTRUMENTS (continued)

Liquidity risk

Liquidity risk is the risk that the Church will not be able to meet a demand for cash or fund its
obligations as they come due. Liquidity risk also includes the risk of the Church not being able to
liquidate assets in a timely manner at a reasonable price.

The Church meets its liquidity requirements by preparing and monitoring detailed forecasts of cash
flows from operations, anticipating investing and financing activities and seeking out funding for
specific projects.

Credit risk

The Church is exposed to credit risk to the extent that its donors may experience financial difficulty
and would be unable to meet their obligations.   However, the Church has a large number of diverse
donors, which minimizes concentration of credit risk.

The Church is also exposed to credit risk due to the fact that it maintains 100% of its cash and
deposits with a single federally regulated Canadian financial institution. In the event of any
unforeseen circumstances, the funds are insured to a maximum of $100,000 through Canadian
Deposit Insurance Corporation. 

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates.  The Church is exposed to interest rate risk with its revolving line of
credit which is subject to floating rates as the required cash flows to service the debt will fluctuate as
a result of changes in market rates.  The Church mitigates this risk through cash management to
ensure that the line of credit is used only for emergencies.  

The Church is exposed to interest rate risk given that its term deposit has a maturity date of one
year.  Accordingly, if interest rates decline, the Church may not be able to reinvest the maturing
investment at a rate similar to that of the balance maturing.

8. OPERATING LEASE COMMITMENT    

The Church entered into an operating lease agreement for the rental of a photocopier, the lease
expires November 30, 2022.  The estimated lease rental payment obligations are as follows:

2020 $ 1,633
2021 1,633
2022 1,498

Total minimum lease payments $ 4,764
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